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Market Commentary

Recap: The oil market on Monday sold off as concerns over supply eased on hopes of a
ceasefire deal in Gaza. The market was pressured as talks over a U.S. ceasefire plan to end the
nine month old war in Gaza are under way and are being mediated by Qatar and Egypt. The
crude market posted its high of $83.32 on the opening overnight ahead of Hurricane Beryl’s
landfall in Texas early on Monday. The market was initially supported as the Ports of Corpus
Christi, Houston, Galveston, Freeport and Texas City were closed on Sunday to prepare for the
hurricane. However, the market retraced any of its gains and sold off to a low of $82.10 early
on Monday. The market later bounced off its low and traded sideways as it held resistance at
the 83.00 level as major refineries along the Gulf Coast saw minimal impacts from the storm.
The August WTI contract settled down 83 cents at $82.33 and the August Brent contract
settled down 79 cents at $85.75. The product markets ended the session lower, with the
heating oil market settling down 2.33 cents at $2.5791 and the RB market settling down 2.12
cents at $2.5379.

Technical Analysis: The market will likely continue to erase some of the gains seen over the
previous four weeks as concerns over the conflict in the Middle East ease amid talks of a
possible ceasefire agreement. Technically, the market may continue to trend lower as its daily
stochastics, which have been in over bought territory, cross back to the downside. The market
is seen finding support at its low of $82.10, $81.38, $80.97, $80.51, $80.18 and $79.91.
Meanwhile, resistance is seen at $82.90, $83.32, $84.28, $84.52 and $85.27.

Fundamental News: The Texas energy industry braced for Hurricane Beryl's impact on
Monday, with threats from the storm forcing the closure of key oil and gas shipping ports,
slowing refining and prompting the evacuation of some production sites. Hurricane Beryl,
which made landfall near Matagorda, Texas, packing maximum sustained winds of 80 mph is
posing problems in Texas. The U.S. National Hurricane Center said the storm's center was
forecast to move over eastern Texas on Monday, before passing over the Lower Mississippi
Valley into the Ohio Valley later in the week. Over the weekend, the port of Corpus Christi, the
country's leading crude oil export hub, closed operations and vessel traffic in preparation for
Beryl. The ports of Houston, Galveston, Freeport and Texas City were also shut ahead of the
storm making landfall. The Corpus Christi Ship Channel reopened by mid-day Monday with no
significant impacts from the storm. The Port of Houston said that operations will remain
suspended for the day and for Tuesday morning as terminal prepares to resume operations.
The 52-mile Houston Ship Channel, which on Sunday operated under transit restrictions before
halting all traffic, allows access to 8 public facilities and some 200 private terminals. Enbridge
Inc, which runs crude oil export facilities near Corpus Christi, also said it had activated
emergency plans for assets along or near the U.S. Gulf Coast. Some oil producers, including
Shell and Chevron had also shut in production or evacuated personnel from their Gulf of
Mexico offshore platforms.

1IR Energy said U.S. oil refiners are expected to shut in about 260,000 bpd of capacity in the
week ending July 12, cutting available refining capacity by 151,000 bpd. Offline capacity is
expected to remain unchanged at 260,000 bpd in the week ending July 19th,

Citgo Petroleum Corp was cutting production at its 165,000 bpd Corpus Christi refinery on
Saturday. The refiner plans to keep the plant in operation at minimum during Hurricane Beryl's
passage.

A brief power interruption on Friday night triggered multiple unit malfunctions at Valero
Energy Corp's 360,000 bpd Port Arthur, Texas refinery.

Marathon Petroleum Corp’s 631,000 bpd Galveston Bay refinery in Texas City, Texas suffered a
power interruption on Monday as Hurricane Beryl came onshore.

Early Market Call - as of 8:45 AM EDT
WTI - Aug $81.78, down 55 cents
RBOB - Aug $2.5283, down 96 points
HO - Aug $2.5558, down 2.33 cents
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All NYMEX | Prior Settlements

ULSD (HO)  Prior Settle Change In

Close Change One Week

Aug-24 2.5791 -0.0233 -0.0356
Sep-24 2.5928 -0.0238 -0.0330
Oct-24 2.6003 -0.0241 -0.0304
Nov-24 2.5996 -0.0230 -0.0275
Dec-24 2.5913 -0.0216 -0.0267
Jan-25 2.5929 -0.0201 -0.0242
Feb-25 2.5878 -0.0179 -0.0212
Mar-25 2.5738 -0.0149 -0.0191
Apr-25 2.5520 -0.0126 -0.0171
May-25 2.5359 -0.0107 -0.0155
Jun-25 2.5232 -0.0089 -0.0140
Jul-25 2.5205 -0.0074 -0.0126
Aug-25 2.5193 -0.0070 -0.0116
Sep-25 2.5193 -0.0068 -0.0109
Oct-25 2.5194 -0.0067 -0.0098
Nov-25 2.5147 -0.0064 -0.0092
Dec-25 2.5060 -0.0063 -0.0087
Sprague HeatCurve October 2024-April 2025 $2.5864
Close Change

Crude - WTI Sep Brent- $81.5200 -$0.7400
Crude - Brent [AUALSIECD) $85.7500 -$0.7900
Natural Gas [ELZES $2.3660 $0.0470
Gasoline $2.5379 -$0.0212
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This market update is provided for information purposes only and is not intended as advice on any transaction nor is it a solicitation to buy or sell commodities. Sprague makes
no representations or warranties with respect to the contents of such news, including, without limitation, its accuracy and completeness, and Sprague shall not be responsible
for the consequence or reliance upon any opinions, statements, projections and analyses presented herein or for any omission or error in fact.




